
 

 

 

 

 

REPORT TO: AUDIT AND GOVERNANCE COMMITTEE 

DATE: 23 JULY 2018 

SUBJECT: AUDITED FINANCIAL REPORT 2017/18 

REPORT AUTHOR: CHIEF FINANCE OFFICER 

EXEMPT REPORT? NO 

 

 

SUMMARY 
 

This report updates members on the outcome of the audit of the Financial 
Report 2017/18, and seeks formal approval prior to its publication. 
 
 

RECOMMENDATIONS 
 

That the Audit and Governance Committee approves the audited Financial 
Report 2017/18. 
 

 
 

REASONS FOR RECOMMENDATIONS 
 

To update members on the outcome of the audit. The Council has a statutory 
requirement for the Statement of Accounts to be approved prior to the annual 
deadline of 31 July, and the audit opinion issued.  
 

 
 

ALTERNATIVES CONSIDERED 
 

Not to receive an update 

 
 

 

Background Papers: 

Accounts and Audit Regulations 2015  
Local Government Accounting Code of Practice 2017 
Audit Commission Act 1998 (as amended) 

 
  

B   O   S   T   O   N 
  B O R O U G H  C O U N C I L  

 

 

 



1. Introduction and Background 

 

1.1 The audit of the 2017/18 Financial Report (including the Statement of 
Accounts) was mainly undertaken during June, and has recently been 
completed. As previously advised to members, the Financial Report is 
broader than the Statement of Accounts, and includes the Narrative 
Statement, Annual Governance Statement and Independent Auditor’s 
Report which are not considered to be part of the Statement of Accounts 
that have now been formally audited by the Council’s appointed external 
auditor, KPMG.  

 

1.2 The Accounts and Audit Regulations 2015 require the relevant 
committee (the responsibility of the Audit and Governance Committee 
here) to approve the Statement of Accounts by 31 July, following audit.   

 

1.3 The KPMG International Auditing Standards (ISA) 260 report on their 
audit findings is presented elsewhere on this agenda. 

 

1.4 Once the Accounts have been approved, the Management Letter of 
Representation signed, and the auditor’s opinion issued, the Financial 
Report will be published on the Council’s website. 

 

2. Commentary on significant issues 

 

2.1 This year’s Accounts audit process, the final to be undertaken by KPMG 
as the Council’s appointed external auditor, progressed smoothly. The 
list of working papers necessary to conduct the audit was presented by 
KPMG at the start of the audit process and was discussed with officers, 
and a timetable of the expected milestones through the concentrated 
audit period was agreed prior to commencement of the audit on site. 

 

2.2 The audit commenced in late May 2018, and officers responded swiftly 
to queries raised by auditors. Elsewhere on this agenda KPMG are 
presenting their ISA260 report, which shows the position from the audit 
perspective.   

 

2.3 A very small number of minor presentational amendments and changes 
were identified, and agreed. These have been included in the audited 
Accounts at Appendix A. There are no changes to the end of year 
balances reported in May. 

 

 



2.4 The auditor has made one recommendation in respect of administrative 
procedures for the Academy system. Officers have considered these 
and revised processes are being put in place to address them. 

 

2.5 The auditors also plan to issue an unqualified opinion on the 
arrangements that the Council has in place to secure value for money. 

 

3. Conclusion 
 

3.1 It is pleasing to note that the auditors have commented positively upon 
the processes that the Council has in place to support the preparation of 
the statutory Statement of Accounts and the associated working papers. 
This helps support the assurances relating to governance of the funds 
used by the Council. 

 

3.2 The Committee is asked to formally approve the audited Financial 
Report, and Statement of Accounts, which will then be published before 
the 31 July deadline. The audit opinion will be issued once the standard 
Letter of Representation has been signed. 

 

3.3 Work will commence shortly with the new appointed auditor, Mazars 
LLP, who will introduce the company to the Committee at a future 
meeting. 

 

 

FINANCIAL IMPLICATIONS 
 
There are no financial implications arising as a result of this report. 
 

 
 

LEGAL IMPLICATIONS 
 
Accounts and Audit Regulations 2015 - there is a statutory requirement for the 
audited Statement of Accounts to be approved by members by 31 July 
annually. 
 

 
 

ANY OTHER IMPLICATIONS 
 

Relationship to Corporate Plan 

Appropriate governance and internal control enables the council to deliver its 
priorities  
 



Impact on Performance 

Good financial statements are reflective of good governance. 
 

Human Resources 

None 
 

Equality Impact Assessment 

Equalities forms part of our governance and internal control framework 
 

Risk Management 

Risk Management forms part of our governance and internal control 
framework 
 

 
CONSULTATION 
n/a 
 

APPENDICES 
 
Appendices are listed below and attached to the back of the report: - 
 

Appendix A Audited Financial Report 2017/18 

 

BACKGROUND PAPERS 
 
No background papers as defined in Section 100D of the Local Government 
Act 1972 were used in the production of this report.  
 

 

CHRONOLOGICAL HISTORY OF THIS REPORT 
 

 
The pre-audit Financial Report was considered by this Committee at its 
meeting on 30 May 2018. 

 


